
RURAL INDIA
An Opportunity



CHARACTERISTICS OF RURAL ECONOMY

• India is a domestic consumption driven economy

• It’s a priority for governments at both centre and state level

• 18 mn households or 45% of working Indian workforce is in rural
areas

• 2/3rd of rural income is now generated through non farm
activities(NITI Aayog Study, Nov 2017)



KEY FACTORS CONTRIBUTING TO THE TURN AROUND

• Monsoons
• 55% of agriculture in India is rainfall dependent
• Last year saw a return to normal monsoons and record food grain production of 273 million

tonnes(17 million tonnes more than annual average of last three years)
• Rainfall 95% of Long Term average
• Key sowing months of June and July recorded 104% and 102% of rainfall respectively

• Wages and Expenditure
• Opportunities for wage labour in non farm sector, such as construction has increased the demand

for labour and led to an increase in real wages (7.3% in 2016-17 over the previous year)
• Expenditure on wages in MGNREGA picked up from Rs. 24,209 crs to Rs.40, 836 crs in 2016-17

• Infrastructure
• Building infrastructure, while creating jobs, can also have a lasting positive impact on human

productivity and incomes
• Construction of new rural roads under PMGSY. This facilitates labour movement to better paid jobs

in nearby semi-urban regions
• Allocation to PM Gram Sadak Yojana including states increased to Rs. 27,000 crs



TREND IN RURAL WAGES



TRIGGERS

• Farm Loan Waivers

• Direct Benefit Transfer
• Transfers of government subsidies and payments directly to beneficiaries has decreased leakage and increased

transparency.

• No of beneficiaries has increased from 357mn in FY17 to 475 mn currently.

• PAHAL (subsidy on LPG) accounts for more than 50% of this number

• Minimum Support Price
• 8.3% hike for Rabi crops

• Wheat, the most procured Rabi crop recorded an

increase of 6.8%, the highest in 6 years

• Wider access to Credit
• Total agriculture credit raised to Rs. 10 Lac crs

• Interest Subvention Scheme implemented by NABARD

• Loans upto Rs. 3 lakhs at 7% pa and prompt tax payers to get the loans at 4%



TREND - MSPs



POLITICS OF FARM LOAN WAIVERS



HOUSING AND POWER

• Housing
• Govt plans to build 1 cr houses by 2019 for the houseless and those in kutcha 

houses

• Aims to bring 1 cr households out of poverty and 50,000 gram panchayats 
poverty free by 2019

• 100% village electrification by 1st May, 2018. Investment outlay of Rs 7.09 Lac 
crs



BUSINESS POTENTIAL IN FARM SECTOR

• Double Farm Income by 2022
• Improve agricultural yields

• Optimize delivery of inputs

• Enable better price discovery mechanism

• Single trader license to be valid across all markets in the state

• Protect them from risks by way of improved insurance coverage. PM Fasal
Bima Yojana increased to 40% of cropped area for 2018 with a premium of 2-
5% and an increased coverage to 50% by 2019

• Launch of electronic national agricultural market (eNAM)

• As leakages are addressed, growth in absolute amount of government spend may reduce
but effectiveness will go up



eNAM – e NATIONAL AGRICULTURE MARKET



INDUSTRIES TO WATCH FOR

This will be used for Consumption
• Two Wheelers

• Commercial Vehicles

• Cement

• FMCG

• Convenience

• Health care

• Discretionary Spend

• Ploughed back to the farm to raise productivity via automation, irrigation and
quality inputs



CHALLENGES

• Governance and execution at the last mile

• Government Programs are constrained because of local participations and
inadequate capacity of local bodies

• Investment required in modern supply chains and logistic services

• Fruits and vegetables give 4-10 times more returns than other crops, direct
linkage between small holders producing fruits and vegetables and large buyers

• Essential Commodities Act discourages large scale in agricultural markets

• Skill development- Current size of Indian apprenticeship is small(0.2 mn youth
apprentice against a workforce that is growing by 12 mn a year; Japan and
Germany have 3mn and 1 mn respectively)

• Trained Manpower cannot be absorbed till MSMEs flourish. Though Ease of Doing
Business has improved, there is a long way to go



FOCUS COMPANIES

• Dabur

• HUL

• Mahindra and Mahindra





RURAL REACH



EXPECTATION



ESTIMATES





DABUR QUANTS



ESTIMATES





TRACTOR SALES AND MSP



M&M RURAL LINKAGES



M&M - FUNDAMENTALS
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THANK YOU


